
 1 Continued on next page

January 06, 2016

Wisconsin contractor to pay $3 
million in fraudulent materials 
case
By KATHERINE DAVIS

Wisconsin-based contractor 
Novum Structures has 
admitted it passed off foreign 
construction materials as 
American and has agreed to pay 
$3 million in civil and criminal 
settlements.

Novum, based in Menomonee 
Falls, pleaded guilty in federal 
court in Milwaukee Wednesday. 
The company admitted it 
substituted components 
manufactured in China and 
elsewhere for materials labeled 
as U.S.-made, according 
to a release from the U.S. 
Department of Justice. The 
parts were used in government 
buildings and projects, such as 
the U.S. courthouse in Rockford, 
which opened in spring 2012. 
Contracts for these projects 
specified that materials were to 
be American made.

Brenda King, the whistleblower 
who filed a False Claims Act 
against Novum in August 2012, 
worked as an expediter at the 
company from June 2004 to 
March 2012. King’s attorney, 

Brian Mahany, said in a phone 
interview Wednesday that 
King noticed the repackaging 
of foreign products and said 
employees were told to cover it 
up. She unsuccessfully tried to 
address the matter internally, he 
said.

“Many of these parts were 
labeled American and she 
was noticing that people were 
ordering steel from foreign 
countries,” Mahany said. 
“When she brought that to 
management’s attention, they 
basically didn’t want to hear her 
complaints.”

Novum has agreed to pay $2.5 
million to resolve the civil suit 
under the False Claims Act and 
another $500,000 to settle the 
criminal suit filed by the U.S. 
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government, according to the 
Justice Department statement. 
King will receive some 
$400,000, as False Claims Acts 
allow the whistleblower to earn 
15 percent to 30 percent of the 
amount recovered.

“We take this matter very 
seriously and accept full 
responsibility for our 
actions,” said Travis Loften, 
vice president of global 
finance and U.S. operations 
at Novum, in a statement. 
“We have also improved our 
internal procedures to ensure 
Novum will fully comply with 
contractual requirements going 
forward.”

Loften said there were no 
issues with the quality of the 
foreign materials and that they 
represented just 3 percent of 
Novum’s total business.

In the past several years, 
False Claims Act lawsuits have 
returned approximately $20 
billion in taxpayer dollars 
lost to fraud back to the U.S. 
government. 


